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We live in an age of serial asset bubbles and spectacular busts. Economists, policymakers, central bankers
and most people in the financial world have been blindsided by these busts, while investors have lost
trillions.

Economists argue that bubbles can only be spotted after they burst and that market moves are unpredictable.
Yet Marathon Asset Management, a London-based investment firm managing over $50 billion of assets has
developed a relatively simple method for identifying and potentially avoiding them: follow the money, or
rather the trail of investment.

Bubbles – whether they affect a whole economy or merely a single industry, tend to attract a splurge of
capital spending. Excessive investment drives down returns and leads inexorably to a bust. This was the case
with both the technology bubble at the turn of the century and the US housing bubble which followed shortly
after. More recently, vast sums have been invested in mining and energy.

From an investor's perspective, the trick is to avoid investing in sectors, or markets, where investment
spending is unduly elevated and competition is fierce, and to put one's money to work where capital
expenditure is depressed, competitive conditions are more favourable and, as a result, prospective investment
returns are higher.

This capital cycle strategy encourages investors to eschew the simple 'growth' and 'value' dichotomy and
identify firms that can deliver superior returns either because capital has been taken out of an industry, or
because the business has strong barriers to entry (what Warren Buffett refers to as a 'moat'). Some of
Marathon's most successful investments have come from obscure, sometimes niche operations whose
businesses are protected from the destructive forces of the capital cycle.

Capital Returns is a comprehensive introduction to the theory and practical implementation of the capital
cycle approach to investment. Edited and with an introduction by Edward Chancellor, the book brings
together 60 of the most insightful reports written between 2002 and 2014 by Marathon portfolio managers.
Capital Returns provides key insights into the capital cycle strategy, all supported with real life examples –
from global brewers to the semiconductor industry - showing how this approach can be usefully applied to
different industry conditions and how, prior to 2008, it helped protect assets from financial catastrophe. This
book will be a welcome reference for serious investors who looking to maximise portfolio returns over the
long run.
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From reader reviews:

Allison Sala:

What do you about book? It is not important along with you? Or just adding material when you want
something to explain what the one you have problem? How about your extra time? Or are you busy man? If
you don't have spare time to do others business, it is gives you the sense of being bored faster. And you have
spare time? What did you do? All people has many questions above. They should answer that question
simply because just their can do in which. It said that about guide. Book is familiar in each person. Yes, it is
proper. Because start from on kindergarten until university need this particular Capital Returns: Investing
Through the Capital Cycle: A Money Manager's Reports 2002-15 to read.

Claudia Fox:

Precisely why? Because this Capital Returns: Investing Through the Capital Cycle: A Money Manager's
Reports 2002-15 is an unordinary book that the inside of the reserve waiting for you to snap the item but
latter it will surprise you with the secret the idea inside. Reading this book close to it was fantastic author
who else write the book in such wonderful way makes the content inside of easier to understand, entertaining
means but still convey the meaning entirely. So , it is good for you for not hesitating having this anymore or
you going to regret it. This unique book will give you a lot of gains than the other book get such as help
improving your expertise and your critical thinking method. So , still want to postpone having that book? If I
ended up you I will go to the e-book store hurriedly.

Tania Arney:

Reading can called mind hangout, why? Because while you are reading a book specifically book entitled
Capital Returns: Investing Through the Capital Cycle: A Money Manager's Reports 2002-15 your mind will
drift away trough every dimension, wandering in each and every aspect that maybe unknown for but surely
will end up your mind friends. Imaging just about every word written in a guide then become one contact
form conclusion and explanation this maybe you never get prior to. The Capital Returns: Investing Through
the Capital Cycle: A Money Manager's Reports 2002-15 giving you yet another experience more than blown
away your head but also giving you useful facts for your better life in this era. So now let us teach you the
relaxing pattern is your body and mind are going to be pleased when you are finished examining it, like
winning a sport. Do you want to try this extraordinary spending spare time activity?

Gregory Sowers:

Are you kind of stressful person, only have 10 or perhaps 15 minute in your day to upgrading your mind
expertise or thinking skill actually analytical thinking? Then you are having problem with the book in
comparison with can satisfy your short time to read it because this all time you only find e-book that need
more time to be study. Capital Returns: Investing Through the Capital Cycle: A Money Manager's Reports
2002-15 can be your answer since it can be read by an individual who have those short time problems.
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