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This thesis aims to explore two main issues. First we study crude oil prices in view of weak-form efficiency.
Thereupon we look into different hedging strategies that could be used to stabilize income in a market with
high volatility. The data used are crude oil prices of West Texas Intermediate between 1987 and 2010. We
conclude that the spot crude price and the 3 month future price for the same oil type are weak-form efficient.
The two prices tend towards a long-run equilibrium and differences in prices are quickly adjusted. OPEC's
role in the market is discussed as a weakness to price efficiency. Based on efficient prices, we find that the
minimum variance hedging method gives the lowest risk, but a naive hedge ratio is easiest to implement in a
business strategy for a risk averse management. On the other hand, a risk neutral oil company would get a
higher added return by merely buy and sell in the spot market. By introducing a multiple risks hedging model
consisting of price risk and exchange rate risk, we suggest that a Norwegian company could reduce its total
risk of the portfolio by increasing its exposure in the currency market.
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From reader reviews:

Ronald Finch:

Have you spare time for the day? What do you do when you have considerably more or little spare time?
Yes, you can choose the suitable activity with regard to spend your time. Any person spent all their spare
time to take a move, shopping, or went to often the Mall. How about open or even read a book eligible Risk
Management in the Crude Oil Market: Market efficiency and hedging strategies? Maybe it is to be best
activity for you. You know beside you can spend your time along with your favorite's book, you can better
than before. Do you agree with it has the opinion or you have various other opinion?

Bruce Healy:

Do you one among people who can't read gratifying if the sentence chained in the straightway, hold on guys
this particular aren't like that. This Risk Management in the Crude Oil Market: Market efficiency and
hedging strategies book is readable by simply you who hate those straight word style. You will find the
information here are arrange for enjoyable studying experience without leaving possibly decrease the
knowledge that want to deliver to you. The writer connected with Risk Management in the Crude Oil
Market: Market efficiency and hedging strategies content conveys the idea easily to understand by most
people. The printed and e-book are not different in the articles but it just different such as it. So , do you
nevertheless thinking Risk Management in the Crude Oil Market: Market efficiency and hedging strategies is
not loveable to be your top listing reading book?

Marlene Tiggs:

Risk Management in the Crude Oil Market: Market efficiency and hedging strategies can be one of your
basic books that are good idea. Most of us recommend that straight away because this publication has good
vocabulary which could increase your knowledge in terminology, easy to understand, bit entertaining but
nevertheless delivering the information. The article writer giving his/her effort to get every word into
satisfaction arrangement in writing Risk Management in the Crude Oil Market: Market efficiency and
hedging strategies yet doesn't forget the main place, giving the reader the hottest in addition to based confirm
resource details that maybe you can be considered one of it. This great information can certainly drawn you
into brand new stage of crucial pondering.

Ricardo Huddle:

The book untitled Risk Management in the Crude Oil Market: Market efficiency and hedging strategies
contain a lot of information on that. The writer explains her idea with easy way. The language is very easy to
understand all the people, so do not really worry, you can easy to read this. The book was authored by
famous author. The author gives you in the new era of literary works. It is possible to read this book because
you can read more your smart phone, or device, so you can read the book with anywhere and anytime. In a
situation you wish to purchase the e-book, you can available their official web-site along with order it. Have



a nice read.
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